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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong 
Limited take no responsibility for the contents of this announcement, make no 
representation as to its accuracy or completeness and expressly disclaim any liability 
whatsoever for any loss howsoever arising from or in reliance upon the whole or any 
part of the contents of this announcement.

EXPERT SYSTEMS HOLDINGS LIMITED
思博系統控股有限公司

(Incorporated in the Cayman Islands with limited liability)

(Stock code: 8319)

FIRST QUARTERLY RESULTS ANNOUNCEMENT
FOR THE THREE MONTHS ENDED 30 JUNE 2022

The board (the “Board”) of directors (the “Director(s)”) of Expert Systems Holdings 

Limited (the “Company”, together with its subsidiaries, the “Group”) hereby announces 

the unaudited first quarterly results of the Group for the three months ended 30 June 

2022. This announcement, containing the full text of 2022/23 First Quarterly Report of 

the Company (“Quarterly Report”), complies with the relevant requirements of the 

Rules Governing the Listing Securities on GEM of The Stock Exchange of Hong Kong 

Limited (the “GEM Listing Rules”) in relation to information to accompany preliminary 

announcements of the quarterly results. Printed version of the Quarterly Report 

containing the information required by the GEM Listing Rules will be dispatched to the 

shareholders of the Company in due course in the manner as required by the GEM 

Listing Rules.

By order of the Board

Expert Systems Holdings Limited
Wong Chu Kee Daniel

Chairman and non-executive Director

Hong Kong, 9 August 2022

As at the date of this announcement, the Board composition is as follows:

Chairman and non-executive Director:
Mr. Wong Chu Kee Daniel

Chief executive officer and executive Director:
Mr. Lau Wai Kwok
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Executive Directors:
Mr. Chan Kin Mei Stanley

Ms. Lau Tsz Yan

Mr. So Cheuk Wah Benton

Non-executive Director:
Mr. Chu Siu Sum Alex

Independent non-executive Directors:
Mr. Au Yu Chiu Steven

Mr. Chung Fuk Wing Danny

Mr. Ko Man Fu

Mr. Mak Wai Sing

This announcement, for which the Directors of the Company collectively and individually 
accept full responsibility, includes particulars given in compliance with the GEM Listing 
Rules for the purpose of giving information with regard to the Company. The Directors, 
having made all reasonable enquiries, confirm that to the best of their knowledge and 
belief the information contained in this announcement is accurate and complete in all 
material respects and not misleading or deceptive, and there are no other matters the 
omission of which would make any statement herein or this announcement misleading.

This announcement will remain on the Stock Exchange’s website at www.hkexnews.hk, 
the GEM website at www.hkgem.com on the “Latest Listed Company Announcements” 
page for a minimum period of 7 days from the date of publication. This announcement 
will also be posted on the Company’s website at www.expertsystems.com.hk.





CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG 
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized 
companies to which a higher investment risk may be attached than other companies 
listed on the Stock Exchange. Prospective investors should be aware of the potential 
risks of investing in such companies and should make the decision to invest only after 
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, 
there is a risk that securities traded on GEM may be more susceptible to high market 
volatility than securities traded on the Main Board and no assurance is given that there 
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility 
for the contents of this report, make no representation as to its accuracy or completeness 
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 
reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Expert Systems Holdings Limited 
(the “Company”) collectively and individually accept full responsibility, includes particulars 
given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock 
Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to 
the Company. The Directors, having made all reasonable enquiries, confirm that to the best 
of their knowledge and belief the information contained in this report is accurate and 
complete in all material respects and not misleading or deceptive, and there are no other 
matters the omission of which would make any statement herein or this report misleading.

This report will remain on the Stock Exchange’s website at www.hkexnews.hk , the GEM 
website at www.hkgem.com on the “Latest Listed Company Announcements” page for at 
least seven days from the date of its posting. This report will also be published and remains 
on the Company’s website at www.expertsystems.com.hk .
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Highlights

compared to the Corresponding Period. Excluding the government subsidy of 

Fund recognised for the Reporting Period, the adjusted profit attributable to 

Reporting Period.
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Condensed Consolidated Statement of Comprehensive Income

For the three months ended 30 June 2022

Three months ended 
30 June

2022 2021
HK$’000

Notes (unaudited)

Revenue 5 181,506

Cost of sales (149,652)  

31,854

Other income and gains 5 2,935 1,016

Selling expenses (10,510)

Administrative expenses (16,290)

 losses on financial assets 12

Finance costs (1,532)  

Profit before income tax expense 6,469

Income tax expense 6 (872)  

Profit for the period 5,597
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Condensed Consolidated Statement of Comprehensive Income

For the three months ended 30 June 2022

Three months ended 
30 June

2022 2021
HK$’000

Notes (unaudited)

Other comprehensive income for the period
Item that may be reclassified subsequently to 
 profit or loss:
 Exchange difference arising from translation
  of foreign operations (1,361) –  

Total comprehensive income for the period 4,236
  

Profit for the period attributable to:
4,673

924 –  

5,597
  

Total comprehensive income for the period
 attributable to:

3,720
516 –

  

4,236
  

Earnings per share
HK0.58 cent

  

 — Diluted HK0.48 cent
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Condensed Consolidated Statement of Changes in Equity

For the three months ended 30 June 2022

Share

capital

Share

premium

Share

options

reserve

Merger

reserve

Translation

reserve

Convertible 

bonds 

reserve

Retained

earnings

Total

reserve

Non-

controlling

interests

Total

equity

At 31 March 2022 and 1 April 2022 

 (audited) 8,033 56,581 885 (25,395) 570 20,750 90,453 143,844 19,000 170,877

Profit for the period – – – – – – 4,673 4,673 924 5,597

Recognition of equity-settled 

 share-based payment – – 31 – – – – 31 – 31

Exchange differences arising from

 translation of foreign operations – – – – (953) – – (953) (408) (1,361)

Equity contribution from

 non-controlling interests – – – – – – – – 3 3
          

At 30 June 2022 (unaudited) 8,033 56,581 916 (25,395) (383) 20,750 95,126 147,595 19,519 175,147
          

At 31 March 2021 and 1 April 2021 

– – 75,201 –

Profit and total comprehensive income 

 for the period – – – – – – –

Share issued upon exercise of 

 share option – – – – – –

– – – – – – –
          

– – – 126,122
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Notes to the Condensed Consolidated Financial Statements

For the three months ended 30 June 2022

1. GENERAL INFORMATION

2. BASIS OF PREPARATION AND PRESENTATION

The principal accounting policies used in the unaudited condensed consolidated financial 

first effective for the current reporting period of the Company.

The unaudited condensed consolidated financial statements have been prepared under the 
historical cost basis. The unaudited condensed consolidated financial statements are presented 
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Notes to the Condensed Consolidated Financial Statements

For the three months ended 30 June 2022

3. ADOPTION OF HKFRSs

 Intended Use
Onerous Contracts — Cost of Fulfilling a Contract

and/or on the disclosures set out in these unaudited condensed consolidated financial 
statements.

4. SEGMENT INFORMATION



08 Expert Systems Holdings Limited

Notes to the Condensed Consolidated Financial Statements

For the three months ended 30 June 2022

operations.

Three months ended 30 June
2022 2021

HK$’000
(unaudited)

Segment revenue
IT infrastructure solutions 113,354
IT infrastructure management services 68,152 –

  

Total 181,506
  

Segment results
IT infrastructure solutions 5,553
IT infrastructure management services 3,045 –
Unallocated expenses (2,129)

  

Profit before income tax expense 6,469
  

Geographical information

rendered.

Three months ended 30 June
2022 2021

HK$’000
(unaudited)

152,465 115,750
Mainland China 24,686 –
Macau 852
Others 3,503 –

  

181,506
  

Information about major customers
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Notes to the Condensed Consolidated Financial Statements

For the three months ended 30 June 2022

5. REVENUE AND OTHER INCOME AND GAINS

Three months ended 30 June
2022 2021

HK$’000
(unaudited)

 Provision of IT infrastructure solutions 113,334
 Provision of IT infrastructure management services 68,152 –

  

181,486

 Finance leases income 20 20
  

Total 181,506
  

 At a point in time 118,442
 Overtime 63,044 –

  

Total 181,486
  

Three months ended 30 June
2022 2021

HK$’000
(unaudited)

 Interest income 83
 Exchange gains, net 177

– 12
2,446 –

 Management fee income 116 –
 Sundry income 113

  

Total 2,935 1,016
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Notes to the Condensed Consolidated Financial Statements

For the three months ended 30 June 2022

6. INCOME TAX EXPENSE

Three months ended 30 June
2022 2021

HK$’000
(unaudited)

1,017
 — Others 11 –
Deferred tax (156) –

  

Total 872
  

tax for the Reporting Period and 2021 is provided based on the Regime.

Taxation arising in other jurisdictions is calculated at the rates prevailing in the relevant 
jurisdictions.

7. DIVIDENDS

approval by the shareholders at the annual general meeting of the Company to be held on 16 
September 2022 or any adjournment thereof. This proposed dividend is not reflected as dividend 
payable in the unaudited condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

For the three months ended 30 June 2022

8. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to the ordinary equity 

2022 2021

Earnings
4,673

1,366 –
  

6,039
  

Number of shares
Weighted average number of ordinary shares for 
 the purposes of basic earnings per share 803,280,000

 — Convertible bonds 450,000,000 –
 — Share options 414,609 –

  

Weighted average number of ordinary shares for 
 the purposes of diluted earnings per share 1,253,694,609

  

HK0.58 cent
Diluted earnings per share HK0.48 cent
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

engaged in the provision of IT infrastructure management services and it has become an 

liabilities of S1IHL have been consolidated into the financial statements of the Company 

dated 17 September 2021.

BUSINESS REVIEW

revenue increased by approximately 56.7% and our gross profit increased by approximately 

OUTLOOK

economy, and the global economic pressure of increasing inflation. These factors might 
have a negative impact on our business volume, delay our products and services delivery, 
and exert pressure on our pricing terms and hence on our profit margin and profitability. 
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Management Discussion and Analysis

opportunities that help our customers navigate their challenges.

continue to strengthen our product portfolio and support resources to provide our 

These technologies enable us to provide higher value and more comprehensive total 
solutions and services to our customers through their digital transformation journey.

scale projects. We also strive to develop a more diversified customer base across private 
and public sectors.

provide products, tools, solutions, services, and trainings to enable the use of artificial 

enables us to better serve our customers in the uncertain global economy.
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Management Discussion and Analysis

include consulting services and vertical retail solutions.

These initiatives enable us to provide higher value and more comprehensive services to 
more customers across more industries.

integrated IT infrastructure solutions and IT infrastructure management services in both 

to extract the maximum value from their IT investment and engagement.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

our customers for the IT infrastructure solutions during the Reporting Period as compared 
to the Corresponding Period and the contribution from the IT infrastructure management 

2021.

Gross profit and gross profit margin

representing an increase of approximately 2.6 percentage points as compared to that of 

management services.

Other income and gains

Reporting Period.

Selling expenses
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Management Discussion and Analysis

Administrative expenses

services.

Expected credit losses on financial assets

Finance costs

Acquisition.

Income tax expense

Profit attributable to owners of the Company

effects.
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Other Information

DIRECTORS’ AND CHIEF EXECUTIVES’ INTEREST AND SHORT 
POSITIONS IN SHARES, UNDERLYING SHARES OR DEBENTURES

of the Company in the shares, underlying shares or debentures of the Company or any of 

shall be required, pursuant to section 352 of the SFO, to be recorded in the register 

(i) Long position in the shares and underlying shares of the Company

Name of Director Capacity
Number of 
shares held

Approximate 
percentage 

Number of 
underlying 

shares held
Approximate 

percentage

100,000,000 2,000,000 0.2%

6,720,000 500,000 0.1%

0.1% 1,200,000 0.1%

– – 2,000,000 0.2%

53,300,000 6.6% 500,000 0.1%

Mr. Chu Siu Sum Alex 500,000 0.1%
Interest of controlled 
 corporations

– – 56.0%

Mr. Au Yu Chiu Steven – – 100,000 0.0%

– – 100,000 0.0%

– – 100,000 0.0%

– – 100,000 0.0%
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Other Information

1. The approximate percentage is calculated based on the total number of issued shares as 

2. For all the Directors above except for Mr. Chu, the underlying shares represent the 

ordinary resolution of all the then shareholders passed on 15 March 2016. For Mr. Chu, the 

of the conversion rights attached to the convertible bonds, issued by the Company as 

(ii) Long position in the debentures of the Company

Name of Director Nature of debentures held
Amount of 

debentures held

Mr. Chu Interest of controlled corporations 75,600,000

the Company had any interests or short positions in any shares, underlying shares and 

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

benefits by means of the acquisition of shares or debentures of the Company granted to 

enable the Directors or their respective associates to acquire such rights in any other body 
corporate.
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Other Information

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ INTERESTS 
AND SHORT POSITIONS IN SHARES OR UNDERLYING SHARES

(i) Substantial shareholders — long position in the shares and underlying 
shares of the Company

Name of shareholder Capacity
Number of 
shares held

Approximate 
percentage

Number of 
underlying 

shares held
Approximate 

percentage

– –

11.2% – –

Ms. Yan Yihong Interest of spouse – –

Interest of spouse 11.2% – –

Interest of spouse 56.1%

 Dorathy Linndia 
Interest of spouse 100,000,000 2,000,000 0.2%

– – 56.0%

China Expert Interest of a controlled – – 56.0%
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Other Information

1. The approximate percentage is calculated based on the total number of issued shares as 

3. Under the SFO, Ms. Tuen, the spouse of Mr. Cheung, is deemed to be interested in all the 

conversion rights attached to the convertible bonds issued by the Company as partial 

(ii) Other person — long position in the shares and underlying shares of the 
Company

Name of shareholder Capacity
Number of 
shares held

Approximate 
percentage

Number of 
underlying 

shares held
Approximate 

percentage

Interest of spouse 53,300,000 6.6% 500,000 0.1%

1. The approximate percentage is calculated based on the total number of issued shares of 

2. Under the SFO, Ms. Lee, the spouse of Mr. Wong, is deemed to be interested in all the 

to be recorded pursuant to section 336 of the SFO.
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Other Information

SHARE OPTION SCHEME

Details of the movements in the number of share options under the Scheme for the three 

Number of share options

Name of Grantee Date of Grant

Exercise 
price 

per share

Outstanding 
as at 

1 April 
2022

Granted 
during 

the period

Exercised 
during 

the period

Lapsed/
cancelled 

during 
the period

Outstanding 
as at 

30 June 
2022

(HK$)

Executive Directors
Mr. Lau 0.111 2,000,000 – – – 2,000,000
Mr. Chan 0.111 500,000 – – – 500,000
Ms. Lau 0.111 1,200,000 – – – 1,200,000
Mr. So 0.111 2,000,000 – – – 2,000,000
Non-executive Directors
Mr. Wong 0.111 500,000 – – – 500,000
Mr. Chu 0.111 500,000 – – – 500,000
Independent non-executive 
 Directors
Mr. Au 0.111 100,000 – – – 100,000
Mr. Chung 0.111 100,000 – – – 100,000

0.111 100,000 – – – 100,000
0.111 100,000 – – – 100,000

Other employees
In aggregate 0.111 – – –

     

– – –
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Other Information

20.0% of the share options granted exercisable 

20.0% of the share options granted exercisable 

20.0% of the share options granted exercisable 

20.0% of the share options granted exercisable 

20.0% of the share options granted exercisable 

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE 
COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the 

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’ INTEREST IN 
COMPETING BUSINESS

Listing Rules, had interest in any business that competes or may compete, either directly or 
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Other Information

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities transactions by the 
Directors on terms no less exacting than the required standard of dealings set out in Rules 

regarding securities transactions by the Directors during the Reporting Period.

CORPORATE GOVERNANCE PRACTICE

Pursuant to code provision C.6.1 of the Code, the company secretary of the Company 

an external service provider, the Directors consider that it is beneficial to appoint Mr. Lau 

from time to time, and to meet the rising expectation of the shareholders and other 

AUDIT COMMITTEE

requirements, and that adequate disclosures had been made.
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Other Information

APPRECIATION

dedication in the Reporting Period.

Expert Systems Holdings Limited
Wong Chu Kee Daniel

Chairman and non-executive Director

Chairman and non-executive Director:

Chief executive officer and executive Director:

Executive Directors:

Non-executive Director:
Mr. Chu Siu Sum Alex

Independent non-executive Directors:
Mr. Au Yu Chiu Steven
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